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(e) Write two causes of the Global Financial
Crisis, 2008.
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Answer any four of the following questions :
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(a) State the importance of International
Economics as a branch of Economics.
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(b)) What is tariff? Explain the different

types of tariff. 1+4=5
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() What will happen to the Heckscher-
Ohlin theorem if factor intensity
reversal takes place? Explain.
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(d) Describe five differences between
international and internal trade.
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(d) Distinguish between fixed and flexible
exchange rates. Explain how the
equilibrium rate of exchange is
determined under flexible exchange
rate system.
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(e) Analyze the effects of an import tariff
under partial equilibrium analysis.
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() Explain the rationale of a protectionist
commercial policy in developing
countries.
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(9) Explain the European Monetary System
and its role in stabilizing exchange rate.
How did it lead to the creation of
the Euro? Evaluate its success and
challenges.
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( Continued )

4+6-10

2+3+2+3=10

( Continued )

(e)
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Explain the different stages of the
product cycle theory of international
trade.
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What is financial globalization? Discuss
its benefits and risks. 1+4=5
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4. Answer any four of the following questions :
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Explain Ricardian theory of comparative
cost advantage.
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Explain the Heckscher-Ohlin theorem

of international trade through price
criterion.
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Discuss the technological gap model of
international trade.
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State the main features of multinational
enterprises. Explain the role of multi-
national enterprises in international
trade. 5+5=10
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